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INDEPENDENT AUDITORS' REPORT

Most Reverend Francis B. Schulte, D.D., President
Catholic Charities Archdiocese of New QOrleans
New Orleans, 1.ouisiana

We have audited the accompanying statement of financial position of Catholic Charities Archdiocese of
New Orleans (the “Agency”) as of June 30, 2000, and the related statements of activities, cash flows, and
functional expenses for the year then ended. These financial statements are the responsibility of the
Agency's management. Our responsibility i1s 10 express an opinion on these financial statements based on
our audit. The prior year summarized comparative information has been derived from the Agency’s 1999
financial statements and, in our report dated November 19, 1999, we expressed an unqualified opinion on
those financial statements.

We conducted our audit 1n accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
1ssued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basts, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opmion, such financial statements present fairly, in all material respects, the financial position of
Catholic Charities Archdiocese of New Orleans as of June 30, 2000, and the changes in its net assets and
its cash flows for the year then ended in conformity with accounting principles generally accepted in the
United States of America.

The financial statements include certain prior-year summarized comparative information in total but not
by net asset class, Such information does not include sufficient detail to constitute a presentation in
conformity with generally accepted accounting principles. Accordingly, such information should be read
in conjunctlion with the Agency’s financial statements for the year ended June 30, 1999, from which the
summarized information was derived.

In accordance with Government Auditing Standards, we have also issued our report dated November 3,
2000 on our consideration of the Agency’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grants.

,{4%_% {'{M LLP

November 3, 2000

Deloitte
Touche
Tohmatsu




CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS

STATEMENTS OF FINANCIAL POSITION

JUNE 30, 2000 AND 1999 _ _ ] .
ASSETS 2000
Cash $ 211,803
Investments 3,247,270
Accounts receivable 4,015,227
Prepaid expenses and deferred charges 24,476
Property and equipment, net 8,161,960
TOTAL ASSETS $15,660,736
LIABILITIES AND NET ASSETS
LIABILITIES:
Managed cash overdraft $ 162,949
Accounts payable and accrued expenses 1,229,631
Deferred revenue 414,233
Funds held for the account of others 2,341,653
Loans payable 2,849,904
Total liabilities 6,998,370
NET ASSETS:
Unrestricted 6,285,912
Temporarily restricted 2,376,454
Total net assets 8,662,366
TOTAL LIABILITIES AND NET ASSETS $15,660,736

See notes to financial statements.

1889

§ 516,569
3,639,229
3,746,881

27,179
8,639,062

$ 16,568,920

$ 338317
1,113,231
614,178
2,387,830
2,928,236

7,381,792

0,849,971
2,337,157

9,187,128

$16,568,920



CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS

STATENMENTS OF ACTIVITIES
YEAR ENDED JUNE 30, 2000, WITH COMPARATIVE TOTALS FOR JUNE 30, 1999

Temporarily Total
Unrestricted Restricted 2000 1999
REVENUILS:
Public support:
Contributions $ 1,105,657 §$ 189,435 $ 1,295,002 £ 1,197,108
Contributed by associated organizations 62,909 62,909 99.607
Allocated by United Way of St. John Parish 47,500 47,500 44,468
Allocated by United Way of St. Charles Parish 108,500 108,500 137,010
Allocated by United Way for the Greater New Orleans Area 1,380,649 1,380,649 2,742,299
United Way designations 145,371 145,371 155,828
United Way Combined Federal Campaign 36,818 56,818 22,013
Special events (net of direct costs of $74,827 and $49,953) 94,833 04,833 87,7199
Total public suppon 1,621,588 1,570,084 3,191,672 4,457,032
Fees and grants from governmental agencies 14,456,829 14,456,829 14,046,180
Other revenue:
Contributed poods and scrvices §.013.813 1013813 1,098,387
Program service fees 1,505,807 1,505,807 1,573,380
Investment income 26,678 558 27.236 76,882
Miscellaneous £69.749 69,749 106,427
Net assets released from restrictions - operations 1,531,345 (1,531,345) - -
Total other revenue 4,147,392 (1,530,787) 2,616,605 2,855,076
Total revenues 20,225,809 39,297 20,265,106 21,358,288
EXPENSES:
Program services:
Case management 1,356 1,356 29.348
Foster grandparents 411,068 411,068 355,310
Clinical counseling 431,980 431,980 384,693
Maternity 285,704 285,704 241,682
Transttional housing 111,998 111,998 81,591
Adult day health care 879,411 879,411 1,004,997
Child day care 2,611,802 2,611,802 2,603,546
Information and referral 68,107 68,107 67,039
Emergency shelter 894,043 £94,043 860,807
Job search 347,750 347,750 316,544
Dotnestic violence 703,304 703,394 605,180
Aids services 398,312 308,312 391,453
Adult residential care 2,520,053 2,520,053 2,486,903
Child residential care 0,190,114 9.190,114 9,139.579
immigrant/Refugee services 769,639 769,639 611,669
Family preservation 111,720 111,720 112,449
[Deaf action center 416,132 416,132 404,636
Branch offices 287,114 287114 254,053
Senior groups 22,009 22,009 19,494
Social adjustment 328,162 328,162 349,167
Parish social ministry . - 53,170
Other - - 1,206
Total expenses 20,789,868 200,789 868 20,435,122
CHANGE INNET ASSELS (564,059) 319,297 (524,762) 023,166
NET ASSETS AT BEGINNING OF YEAR 6,849,971 2,337,157 9,187,128 8,263,962
NET ASSETS AT EXND OF YEAR $ 6,285,912 $2,376,454 $ 8,6602366 $ 9,187,128

See noles to financial statemoents.
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CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS

STATEMENTS OF CASH FLOWS
YEAR ENDED JUNE 30, 2000 AND 1999

OPERATING ACTIVITIES:
Change in net assets
Adjustments to reconcile change in net assets 10 nel cash
(used in) provided by operating activities:
Depreciation
Unrealized Joss (gain) on investments
Changes in assets and liabilities:
Accounts receivable
Prepaid expenses and deferred charges
Managed cash overdraft
Accounts payable and accrued expenses

Deferred revenue
I'unds held for the account of others

Net cash (used in) provided by operating activities

INVESTING ACTIVITIES:
Net investment activity
Purchases of property and equipment
Property and equipment disposals

Net cash provided by (used in) investing activitics
FINANCING ACTIVITIES:
Net (payments) borrowings under line of credit agreement
Repayment of loans payable
Net cash (used in) provided by financing activities
NET (DECREASE) INCREASE IN CASH
CASH AT BEGINNING OF YEAR

CASH AT END OF YEAR

See notes to financial statements.

2000

$ (524,762)

685,606
91,013

(268,346)
2,703
(175,368)
116,400
(199,945)
(46,177)

(318,876)

300,946
(208,504)

L ———

92,442

(64,880)
(13,452)

e — o -~

(78,332

(304,766)

516,569

1999

$ 923,166

670,115
(79,525)

(1,268,689)

(5,787)

(105,503)
130,863

33,854

381,561

264,526
(829,588)
62,860

(502,202)

521,000
(10,956)

210,044

389,403

127,166

)

510,569



(Panunuo))

L01°89§

£96°C
68%'€

P65 81

129']
T
§£5'91°¢

|eila)oy
pue

udijeuioiu]

208°119°Z$

606°LS

SZ6'1Y
6’ €17
¢l
LIS
cis'E
£6¢°1
SE6T1
L9t P81
Z9
¢SH 6
[9L°€5T
198°891(

yeY 6191

8CLT6T!
£25°09
CETBSYLS

aien
Aeg

PlYD

LIv6L8 $

121y

cZs
6C8L

$£0°8Z
viT']
009°t
SPS6
37LL8
YA
0L,
SL5°001
01€°Z01

[1.°19%

pSSTLE
vZy o}

Loy §

=3 -1g)
YileaH

Aeq
Hnpy

866°111%

886°CI

Buisnop

jeUOIMSURI |

0L 68T $

6ty

9p T
65 LE
Gl

pTT 6L
SO1'Y
£0L°C
QS E
[61°SS
LEL
6219
98¢
0LS°LT

Sy till

618
9L0°6
LLL9O S

Liuisiey

T

086°1EV S

vy

L
28868

i
209
9T
el
088°[¢
[Z€
686"
98y'p
16E° VT

¥3€00L

T T
25961
BEV 09T S

Duijasunon

-HU:.:._J
P i

SO0 [iv S

$61
198'97
$L
£10°vL

[6C
59871
tZ8'y
£

0t
$39'7
655°LYT

8E5°CS

mwmﬂm
top ¢
Lel'sr §

sjualedpueLss

LY e
..l_._._-.._‘.h-.-l‘..u.

9SCT $

oy

61
£Z
6801 S

jusuiabeuey

al - wmm

e
ﬂ-...l_.-_ﬂnr.__.-

SASNAdXd TVLOL

uonesssdacy

15343)U]

SNOBURIIISIA]

[eiou2d pue JuAITRURIA]

$anp uoileziuedi

SIERDIAIDUL O] JOUBISISSE 21}1dadg
suonesjgnd pue SunuLg

SAULIOW PUR SUOLUSAUOD ‘SADUIISJUO)
uoijeLIOdsuUR) pue [aaes |

Asuednaa()

uiddiys pue s3eisog

auoydala]

salddng

SIUDWIARG 2D1AL3S JORIUOD PUR $IIJ |RUOISSIJOI]

SISUSUXI PRI pue SIHIB[ES {10 [
$3XE] j|OIARY

$3§PUIQ JU WIS PUB UIIEIU IA0ITWT
S}JOUQ UOIIBDBA PUB SOHIBLES

6661 "0€ INNT YO STVLOL SAILVHEVYJINOD HLIM “000Z ‘0 3NN GIANI NVIA

S3SNIdX3 TVNOILONNL 30 SINIWILYLS

SNVITH0 M3N 40 3S300I10HOUV SIILIMVHD JITOHLVYD



(panuluo))
6£9°69L S P1i°061°6% £60°075°T§  TIL86LS p6E €0LS 05L°LYES £r0v68 S SASNIdXE TVIOL
LSE'S 19y vy €0L'PL COL'PI 956" 67 £Ov'E 980°9¢ uoneasda(g

99'id 15243

1LL ZTT01 £LL St 01 ¢ 1SL P STIODUR| [30SI]A
860°SL 8SL°089 89V L6 D16°EE LST'69 y0T'9¢ £1Z7°18 [ei3ua3 pue JusuaFeurjy
123" 0L’ €51 $SL SLT sonp uoneziuediQ
SOT'LS 107992 818°07C [OF'Ly 6L6°L 09¢<°6 L6 SJENDIAIPUI O} 3OUBISISSE D1J10adg
199°F 8LG°¢] L9S 00" L9¢°T 0822 L8L°1 suoijeaijqnd pue Juiulig
6EL°E 9oV ¢ LIET oy} $6L°T Lyl rso' ! s3UNSIW PUEB SUOIILIALIOD "SIDUBIBJUOT)
ot el LTPOL oS¢ 05581 (Z1'y SR 168 uoneModsuel) pue jaAel ]
SOF 9y TEL'GSS EV0'PST £99°97 L96"6L 9L6"HE 6EV €L AduednaoQ
S8L'1 316’y 69¢ pLE £6¢ ol 3uiddiys pue adejsoy
p0O'E P66°L1 £ZE L1 LET'T 686°C STl 696"V suoydajay
829°0v 164°Z8¢ y99°'917 Syy 0l 99.'0F $S6'LI 6.5 E8 satjddng
194°8L 899°L18 [85°681 209'TT €L OF 180°€T COL 6F SjUSWAEd SDIATDS 1OBAUOD PUE SI0) |BUOISSIJOI]
&01EEY GI8°CTLS £L8°L9T 930 vIT 50000V LIEGHT 685°655 sasusdXs pojejas pue SSIBES (B0 L
by8ee T6V 66¢ ¥10°10( 96£°91 689767 pLE91 685" vy SoXe} {JoiAe ]
69161 1LO°LTT 88509 OvLi Ll C8Y LT L607¢] L8 5T S31j2U3q JUBWAIIR4 PUB 1{3jEaYy 23A0|dw]
96L°6LLS LYE 860758 [LT901°1 ¢ 0.8°681% TEQ'OPLS 306981 S €17°88Y § S}1JaUdq UOLEDRA pUE SILIE(RS

S92iAIGT aied aseD $3IAIDG BOUB|OIA yoieag 13}{9ys

226130y jenuamsay  jeRuSpIsdy SRy SREoWog qof fsusBiswiz

fiueabilw) PIYD npy

6661 ‘0€ INNT YO STVLOL FALLVEVIWOD HLIM "000Z ‘0 INNT GIANT JV3A
S3ISNIdX3 TVNOILONND 4O SINIWILVIS

SNYITHO M3IN 30 3S3D0IAHOYY S3HLIHVHO DINOHLVD



— ST

(papajouo))

[AANSR AITAN

CE1°0.L9
90 pT
£OP°GS

C1E 2891
9£6°0]
vLP 068
&SP ST
63675
£50°62C
0L S8S ]
$98'G
56716
FAR I
£€T 1881

LETRIL ]

T

898°68L°07$

€901 68
OIS E05
vSS ELr Ol

Pigf ol |

909°689
799°'1C
30£°6¢
€L8°10L 1
3111
680°0¢£8
LOL PE
970'8¢
98V LIT
916'€95"]
170°CI
£1Z°78
SLOPOY' |
192°6L6"]

LOY'680°T ]

LT1°763
(V9 6Ly

£ e T

009 159°01 3

I YaValrd

1101

o A

91°8Z¢s

LTL'Y

191
¥68°67

LO9°] 1
3rl
ls
000
POL'8¢E

6£2'C
CILIL
S6P°TT

£60°CLH

9896
8118
OvTLii Y

Jusunsnipy

IB130C

i ———

6002

655°¢G
(4313
Lve

It1¢
vic

ZlL
9v9

PITTLBT S

SPel

$9
66C 1€
561

260’9
0Z6
L5l
AANY
0L
699t
3699
36851

$99'661

oL b
LelZl
PELTLLS

i
o O

Lt

-
¥

-
-

y
=

Sl ITE b
ol N Yr

oA

Ze191r§

0561

082
3v0°'1<
8Y0°i

(£11°8)

96|
8EG1
$68°0T
19071
L8891
269°L!
617 1E]

P6E 807

085°¢C1
PR6 0
O0tZ'iI8L %

i *

o} ii

[

J
Y

jeaq

L @

LR N
L

b

ITAR

H
£68°CI

8Ll
Ly
ol
0pZT
6159

L66'S
01t
080°0L $

UCijEAIISaIg

ﬁmmmEmm

"SJUDUISNRIS [BIDUBUILJ O} SDIOU 235

SdSNA4dXd TVi0lL

uoIRINAIA3(]

1S2UTIU]

STIOSUE [0S

[E13U33 pue Judwddeueiy

SIND UOIIBZIUBSI()

S|BNPIAIPUI O) 32UR)SISSE J1J103dS
suonedtqad pue unlurlg

SSUIIIL PUB SUOHIUIALIOD *SIIUAIIJUCT)
uoneuodsuel) pue [2ARBI]

Aduednoa)

suiddiys pue 33e504

auoydaa]

s3i[ddng

SJUDWIARD IDIAIIS 1DBNUOD pUe $20) |RUOISSDJOI

Sasu2dX2 palelal PUB saLIeles (210 ]
SINE] J[OJARY

S}oUaq JUSWINGY puE l[eay 2a0(dwg
S}HJDU3Q UOIIBIRA PUE SILIBJES

6661 '0¢ INNI HO4 STVLIOL IALLVEVANOD HLIM ‘000Z ‘0 INAT A3ANT UVY3A

S3SNIAAXI TYNOILONNL 40 SININILVLS

SNVZ1d0 M3N 40 3S3D0IQHOUY SIILINVYHD DITOHLYD



CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2000, WITH COMPARATIVE TOTALS FOR JUNE 30, 1999

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization - Catholic Charities Archdiocese of New Orleans (the “Agency”), a not-for-profit
charitable organization of the Roman Catholic Church of the Archdiocese of New Orleans, operates
community social service programs and provides administrative support and financial management
services 1o separately operated charitable programs which it sponsors. The accompanying financial
statements include the accounts of all charitable programs which it operates or sponsors,

Basis of Presentation - The Agency classifies its resources for accounting and reporting purposes into
three net assct categories according to externally (donor) imposed restrictions. A description of the

three net asset categories follows;

Unrestricted - Assets and contributions that are not restricted by donors or for which there are no
restrictions.

Temporarily restricted - A donor-imposed restriction that permits the Agency to use the donated
assets as specified. The use of the assets is restricted until passage of time or by actions of the

orgamzation.

Permanently restricted - A donor-imposed restriction that stipulates that resources be maintained
permanently but permits the use of all or part of the income derived.

Use of Estimates - The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumpltions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and habilities at the date of the financial statements and the reported amounts of revenues and expenses

during the reporting period. Actual results could differ from those estimates.

Contributions - All contributions are considered to be available for unrestricted use unless spectfically
restricted by the donor,

The valuc of contributed goods and services has been recorded as support and revenue and expense in
the period received provided there is an objective basis for measurement of the value of such goods and
services and they are significant and form an integral part of the efforts of the program.

Allocation of Costs to Programs - The costs of administrative support that relate to more than one
program have been allocated to the separate programs based on units of service, volume of activity or

other cquitable basis.

Investments - Investments are recorded at market value based on quoted market prices. Gains and
losses, both realized and unrealized, are included in the statement of activifies.
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Property and Equipment - Property and equipment are carried at purchased cost or appraised values
when acquired by donation or gift, with subsequent additions at cost. Depreciation 1s provided on a
straight-lin¢ basis over the estimated useful lives of the assets. Leasehold improvements are amortized
over the estimated useful lives of the improvements.

The estimated useful lives used in determining depreciation and amortization follow:

Buildings and improvements 20 - 60 years
Leaschold improvements 10 years
Eouipment 5 years
Vechicles 3 years

Income Taxes - The Agency qualifies as a {ax-exempt organization under Section 501(c)(3) of the
Internal Revenue Code of 1986. Accordingly, no provision for income taxes has been included in the
accompanying financial statements.

Prior Year Financial Information - The financial statements include certain prior-year summarized
comparative information in total but not by net asset class 1n the statements of activities and functional
expenses. Such information does not include sufficient detail to constitute a presentation in conformity
with generally accepted accounting principles. Accordingly, such information should be read in
conjunction with the Agency’s financial statements for the year ended June 30, 1999, from which the
summarized information was derived.

INVESTMENTS
Investments arc comprised of the following:

June 30, 2000 June 30, 1999

Market Market

Cost Value Cost Value
Certificates of deposit $ - $ - $ 288,000 $ 288,000
Money market funds 30,275 60,275 140,672 140,672
Mutual funds 2,212,301 3,156,103 2,175,802 3,210,557
Corporate stocks 26,610 892 25,685
Total 2,329,246 3,247,270 2,630,159 3,639,229
I.ess allowance for unrealized

Josses on corporate stocks (25,685) - (25,685) -

Total investiments $2,303,56] $3.247.270 $2,604.474 $3.639.229

The corporate stocks held at June 30, 2000 and 1999 consist primarily of unlisted securities.



The ownership of the investments at June 30, 2000 and 1999 is as follows:

2000
Unrestricted net assets £ 121,615
Temporartly restricted net assets 878,983
Funds held for the account of others 2,246,672
Total $3,247,270
3. PROPERTY AND EQUIPMENT, NET
A summary of property and equipment at June 30, 2000 and 1999 follows:
2000
Buildings and improvements $11,509,359
Leaschold improvements 1,868,447
Equipment 2,843 955
Vehicles 798,460
17,020,221
Less accumulated depreciation and amortization (9,328,992)
7,691,229
Land 470,731
Total property and equipment, net $ 8,161,960

- 10 -

1999

$ 811,460

523,178
2,304,591

$3,639,229

1999

$11,484,133
1,743,861
2,777,003
755,701

16,760,758
(8,592,427)

8,168,331
470,731

S §639.062



4. LOANS PAYABLE

Loans payable at June 30, 2000 and 1999 are summarized as follows:

2000 1999

Unsecured demand borrowings, pursuant to a line of
credit permitting borrowings up to $2.8 million, bearing
interest at the bank's prime rate plus 1/2% (9.5%
and 7.75% at June 30, 2000 and 1999, respectively),
due April 2000, guaranteed by the Roman Catholic
Church of the Archdiocese of New Orleans b - $2,426,000

Unsecured demand borrowings, pursuant to a line of
credit permitfing borrowings up to $2.5 million, bearing
interest at 6.5% at June 30, 2000, due June 2001,
issucd by the Roman Catholic Church of the
Archdiocese of New Orleans 2,361,120 -

Mortgage notes payable in monthly installments
approximating $2,750, including interest at an
annually adjustable rate (ranging from 5.76% to
8.75% in 2000 and 5.76% to 8.04% in 1999);
final mnstallments due between December 2013
and July 2015; collateralized by real estate with
a nct book value approximating $340,000 and
$359,000 at June 30, 2000 and 1999, respectively 289,264 302,716

Promissory note to Roman Catholic Church of the

Archdiocese of New Orleans, non-interest bearing,
no scheduled repayment 199,520 199 520

—

'l'otal loans payable 32,849,904 $2,928,236

T h e

In April 1999, the Agency obtained an additional $1.0 million line of credit with a commercial bank.
The hine expired April 2000,

Annual principal payments on loans payable for ecach of the next five years and n total thereafter at
June 30, 2000 follow:

Year Ending

June 30,
2001 $2,574,092
2002 14,452
2003 15,452
2004 16,452
2005 17,452
Thereatter 212,004
Total b 2,849,904

217 -



Interest paid during 2000 and 1999, all of which was charged to operations, approximated $228,000 and
$185,000, respectively. |

5. RETIREMENT PLAN

The Agency has a defined contribution retirement plan covering substantially all of its employees.

Under the plan, Agency contributions, if any, are determined annually at the discretion of the Agency.
The Agency authorized a contribution of $205,100 and $200,800, for 2000 and 1999, respectively.

6. RELATED PARTIES

The Archbishop of New Orleans serves as president of Catholic Charities Archdiocese of New Orleans.
He also serves as president of all other corporations, boards of trustees and separate organizations
sponsored by or operated under the auspices of the Archdiocese of New Orleans.

In the normal course of operations, the Archdiocese of New Orleans has made and will, when
necessary, make available to the Agency and its affiliated agencies specific assistance in the {form of
operating subsidies, loans, loan guarantees, use of facilities and administrative support.

During 2000, the Archdiocese of New Orleans issued a $2.5 million line of credit to the Agency. At

June 30, 2000, the Agency had drawn down $2,361,120 of the line of credit. See Note 4 for further
information related to loans payable.

During the fiscal years ended June 30, 2000 and 1999, the Agency purchased computer hardware and
software from a related party for approximately $51,000 and $86,000, respectively.

7. OPERATING LEASE OBLIGATIONS

The Agency operates a portion of its community social service programs in leased facilities under
operating leases expiring at various dates through the fiscal year 2005. The leases are subject to
cancellation under certain circumstances, including substantial changes 1n funding in the Agency's
programs. The following is a schedule by years of future minimum rental payments required under
those lcases and equipment leases that have initial or remaining lease terms in ¢xcess of one year as of
June 30, 2000:

Year Ending
June 30,
2001 $ 166,675
2002 98,020
2003 53,660
2004 30,524
2005 19.000
Total minimum payments required $367,879

Total rental expense for all operating leases for the years ended June 30, 2000 and 1999 approximated
$353,000 and $333,000, respectively.

- 12 -



CONTINGENCIES

The Agency receives a substantial amount of its support from the federal and state government. A
significant reduction in the level of this support, if this were to occur, may have a material effect on the
Agency's programs and activities.

The Agency 1s required to submit reports to vartous funding sources to substantiate the support
received. These reports are subject to audit and/or approval by the respective funding sources.

The Agency 1s a party to various litigation and other claims, the outcome of which cannot be presently
determined. Management’s opinion is that the outcome of such matters would not have a significant
effect on the Agency’s financial position.
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND ON
INTERNAL CONTROL OVER FINANCIAL REPORTING BASED UPON THE
AUDIT PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS

Most Reverend Francis B. Schulte, D.D., President
Catholic Charities Archdiocese of New Orleans
New Orleans, Loulsiana

We have audited the financial statements of Catholic Charitics Archdiocese of New QOrleans (the
“Agency”), as of and for the year ended June 30, 2000, and have issued our report thereon dated
November 3, 2000. We conducted our audit in accordance with auditing standards generally accepted
in the United States of America and the standards applicable to financial audits contained in

Government Auditing Standards, 1ssued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the Agency’s financial statements are frec of
matcrial misstatement, we performed tests of its compliance with certain provisions of laws,
rcgulations, contracts and grants, noncompliance with which could have a direct and material effect on
the determination of financtal statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit and, accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance that are required to be reporied under
Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Agency’s internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on
the financial statements and not to provide assurance on the internal control over financial reporting.
Our consideration of the internal control over financial reporting would not necessarily disclose all
matters 1 the internal control over financial reporting that might be material weaknesses. A material
weakness is a condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that misstatements in amounts that would
be matenal in relation to the financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions. We noted no
matters involving the internal control over financial reporting and its operation that we consider to be
material weakrnesses.
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This report i1s intended solely for the information and use of the Board of Directors, management,
others within the organization and the State of Louisiana and is not intended to be and should not be
used by anyonc other than these specified parties.
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE AND INTERNAL CONTROL
OVER COMPLIANCE APPLICABLE TO EACH MAJOR PROGRAM, AND ON THE
SCHEDULE OF GOVERNMENTAL FINANCIAL ASSISTANCE

Most Reverend Francis B. Schulte, D.D., President
Catholic Charities Archdiocese of New Orleans
New Orleans, Louisiana

Compliance

We have audited the compliance of Catholic Charities Archdiocese of New Orleans (the “Agency™)
with the types of comphance requirements described in the U.S. Office of Management and Budget
(OMB) Circular A-133 Compliance Supplement that are applicable to each of 1ts major programs for
the year ended June 30, 2000. The Agency’s major programs are identified in the summary of
auditors’ results section of the accompanying Schedule of Findimgs and Questioned Costs,
Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its
major programs is the responsibility of the Agency’s management. Qur responsibility 1s to express an
opinion on the Agency’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, 1ssued by the Comptroller General of the United States; and OMB Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB
Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about
whether noncompliance with the types of comphance requirements referred 1o above that could have a
direct and matcrial effect on a major program occurred. An audit includes examining, on a test basis,
evidence about the Agency’s compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances. We believe that our audit provides a
reasonable basis for our opinion. Our audit does not provide a legal determination on the Agency’s
compliance with those requirements.

In our opinion, the Agency complied, in all material respects, with the requirements referred to above
that are applicable 1o cach of its major programs for the year ended June 30, 2000. However, the
results of our auditing procedures disclosed an instance of noncompliance with those requirements that
is required to be reported in accordance with OMB Circular A-133 and which 1s described in the
accompanying Schedule of Findings and Questioned Costs as item 00-1.
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Internal Control Over Compliance

The management of the Agency is responsible for establishing and maintaining effective internal
control over compliance with the requirements of laws, regulations, contracts and grants applicable to
major programs. In planning and performing our audit, we considered the Agency’s internal control
over compliance with requirements that could have a direct and material effect on a major program in
order to delermine our auditing procedures for the purpose of expressing our opinion on comphance
and to test and report on the internal control over compliance in accordance with OMB Circular A-133,

Our consideration of the Agency’s internal control over compliance would not necessarily disclose all
matters in the internal control that might be material weaknesses. A material weakness 1s a condition
in which the design or operation of one or more of the internal control components does not reduce to a
relatively low level the risk that noncomphiance with applicable requirements of laws, regulations,
contracts and grants that would be material in relation to a major program being audited may occur and
not be detected within a timely period by employees in the normal course of performing their assigned
functions. We noted no matters involving the internal control over compliance and its operation that
we consider to be material weaknesses.

Schedule of Governmental Financial Assistance

We have audited the financial statements of the Agency as of and for the year ended June 30, 2000,
and have issued our report thereon dated November 3, 2000. Our audit was performed for the purpose
of forming an opinion on the basic financial statements taken as a whole. The accompanying Schedule
of Governraental Financial Assistance is presented for purposes of additional analysis as required by
OMB Circular A-133 and 1s not a required part of the basic financial statements. This schedule 1s the
responsibility of the management of the Agency. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, 1s fairly stated, in
all material respects, in relation to the basic {inancial statements taken as a whole.

This report ts intended solely for the information and use of the Board of Directors, management,
others within the organization and the State of Louisiana and is not intended to be and should not be
used by anyone other than these specified parties.

Loty & Fouehe 1L
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CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS

SUPPLEMENTARY SCHEDULE OF GOVERNMENTAL FINANCIAL ASSISTANCE
YEAR ENDIED JUNE 30, 2000
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Federal Revenue on
CFDA # Accrual Basis
Passed through the State of Louisiana
and other local agencies:
Department of Social Services
Office of Community Service
- Child Residential Care 93.667 $ 3,739,647
- Child Day Care 93.667 182,354
- Refugee Social Services 93.566 211,520
- Targeted Assistance §93.566 121,956
- Social Services Block Grant 93,667 08.369
- Residential Supervised Apartment 93.667 67,291
- Independent Living 93.674 255,328
4,676,465
Department of Health and Hospatals
Office of the Secretary
- Adult Residential Care 93.778 1,645,939
- Child Residential Care 93,778 1,681,233
- Adult Day lecalth Care 93.778 188,067
- Matermiy 93.778 49,060
3,564,299
Department of Public Safety and Cotrections -
Office of Youth Development
- Child Residential Care CFEFMS #540024 1,668,792
Total Community Action
- Child Day Care 93.600 1,164,897
Dcepartment of Education - Special Food Program
- Child Day Carc 10.558 233,910
- Adult Day Health Care 10.558 57,688
- Emergency Shelter 10.558 20,913
- Domestic Violence 10.558 6,177
318,688
Department of Social Services
Louisiana Rehabilitation Services
- Deal Action Center 84.126A 77,453
Corporation {or National Service
- Foster Grandparents 94.011 336,568
Office of Mental Health and Substance Abuse
- Adult Residential Care CFMS #545423 193,395
- Adult Residential Care CEMS 7#549500 148,280
341,675
(Continued)
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CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS

SUPPLEMENTARY SCHEDULE OF GOVERNMENTAL FINANCIAL ASSISTANCE
YEAR ENDED JUNE 30, 2000
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Federal Revenue on
CFDA # Accrual Basis
Department of Housing and Urban Development -
Jefferson Parish Community Development Department
State Emergency Shelter Grant
- Emergency Shelter Care 14.231 89,755
Department of Housing and Urban Development
Jeffferson Parish Community Development
- Emergency Shelter Care 14.218 240,000
Department of Labor -
Jefferson Parish Community Development Department
- Job search 17.253 84,934
United States Department of Justice - Passed through
United States Catholic Conference
- Match Grant Program 93.567 80,188
United States Department of State - Passed through
United States Catholic Conference
- Reception and Placement Program 93.Unknown 29,620
- Kosovar Grant 93.576 7,249
36,869
Department of Social Services -
Office of Family Suppoit
- Job Scarch 93.561 193,518
Louisiana Office of Women's Services
- Domestic Violence 03.671 243,332
City of New Orleans -
Community Block Grant
- Social Adjustment 14.218 37,740
Department of Housing and Urban Development -
City of New Orleans Housing Opportunities {for Persons
with AIDS (HHOPWA)
- AIDS Services 14.263 103,862
U.S. Department of Justice Office of Justice Programs -
City of New Orleans Office of Criminal Justice
- Domestic Violence 16.590 52,868
- Immigrant/Refugee Services 16.590 36,125
88,993
I.ouisiana Department of Social Services -
City of New Orleans State Emergency Shelter Grant
- Domestic Violence 14,231 56,839
(Continued)



CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS

SUPPLEMENTARY SCHEDULE OF GOVERNMENTAL FINANCIAL ASSISTANCE
YEAR ENDED JUNE 30, 2000
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Federal Revenue on
CFDA # Accrual Basis
Department of Housing and Urban Development -
City of New QOrleans Emergency Shelter Grant
- Emergency Shelter Care 14.231 46,759
Children's Hospital, Ryan White Title IV
- Child Residential Care 93.153 B 17,675
Department of Education-School Food Service
- Child Residential Care 10.558 192,268
Department of Housing and Urban Development,
Supportive Housing Grant
- Transitional Housing 14.235 94,650
- Emergency Shelter Care 14.235 194,422
- Child Day Care 14.235 54,750
- Adult Residential Care 14.235 31,478
375,300
Department of Health and Hospitals -
Office of Public Health
- Immgrant/Refugee Services 93.576 61,316
United Way Emergency Food/Shelter Program
- Emergency Assistance 83.523 38,471
- Emergency Shelter Care 83.523 20,398
- Domestic Violence 83.523 10,531
69,400
New Orleans Ryan White Title I Comprehensive
AIDS Planming Council - City of New Orleans
- AIDS Services 93.914 148,900
Jefferson Parish Human Services Authority
- Adult Residential JPHSA #236 _ 5,247
Louisiana Comnussion Law Enforcement Assistance
Administration, Legal Assistance Program
- Domestic Violence 16.575 115,051
Miscellancous Grants 10.558 20,046

TOTAL GOVERNMENTAL FINANCIAL ASSISTANCE

$14,456,829

(Concluded)



CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS

NOTES TO SUPPLEMENTARY SCHEDULE OF GOVERNMENTAL FINANCIAL ASSISTANCE
YEAR ENDED JUNE 30, 2000

1. BASIS OF PRESENTATION

The accompanying Schedule of Governmental Financial Assistance has been prepared on the accrual
basis of accounting. Grant revenues are recorded for financial reporting purposes when the Agency has
met the cost reimbursement or funding qualifications for the respective grants. The dollar threshold
used to distinguish between Type A and Type B programs was $433,705.

Catholic Charities Archdiocese of New Orleans receives a substantial portion of its funding in the form
of governmental financial assistance which is passed through the State of Louisiana. The State is
required 1o report the amount of federal and state dollars it passes to Catholic Charities Archdiocese of
New Orleans. However, the State is not able to supply this information. Also, Catholic Charities
Archdiocese of New Orleans’ accounting system does not maintain separate expense accounts by
funding source which details federal and state expenditures. Due to the lack of information, a
determination of what dollars are being spent (i.e., government funds, Umted Way funds, contributions,
ctc.) cannot be made. Due to these circumstances, a supplementary schedule of expenditures of federal
awards cannot be compiled. As a result, a schedule of governmental financial assistance 1s prepared

every year.

2. PAYMENTS TO SUBRECIPIENTS

There were no payments to subrecipients for the fiscal year ended June 30, 2000.

s

CFDA NUMBLERS

Contract or catalog of Federal Domestic Assistance (CFDA) Numbers are presented for all individual
awards scheduled, where applicable. CFIDDA Numbers were not available for certain state agency
funding sources.



CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2000

SUMMARY OF THE AUDITORS’ RESUILTS

. An unqualified opinion was 1ssued on the financial statements of the auditee,

. The statement that reportable conditions in internal control were disclosed by the audit of the
financial statements and whether any such conditions were material weaknesses is not applicable.

¢ The audit disclosed no mnstances of noncompliance that were material to the financial statements
of the auditee.

¢  The siatement that reportable conditions 1n internal control over major programs were disclosed
by the audit and whether any such conditions were material weaknesses is not applicable.

¢  Anunqualified opinion was issued on complance for major programs.

e  The audit disclosed a finding which is required to be reported under Section 510(a) of Circular
A-1332 as disclosed in the Schedule of Findings and Questioned Costs related to governmental
financial assistance as indicated below.

e  Major programs for the fiscal year ended June 30, 2000 were:

1. Department of Social Services - Office of Community Service (CFDA #93.667, 93.566,
03.674)

2. Department of Health and Hospitals - Office of the Secretary (CFDA #93.778)

3.  Department of Public Safety and Corrections - Office of Youth Development (CFMS

#540024)

Total Community Action (CFDA #93.600)

(Catholic Charities Archdiocese of New Orleans receives a substantial portion of its funding

in the form of governmental {inancial assistance which is passed through the State of

Louisiana. The State is required to report the amount of federal and state dollars it passes to

Catholic Charities Archdiocese of New Orleans. However, the State is not able to supply

this information. Also, Catholic Charities Archdiocese of New Orleans’ accounting system

cdocs not maintain separate expense accounts by funding source which details federal and

state expenditures. Due to the lack of information, a determination of what dollars are being

spent (1.¢., government funds, United Way funds, contributions, etc.) cannot be made. Due

to these circumstances, a supplementary schedule of expenditures of federal awards cannot

be compiled. As a result, a schedule of governmental financial assistance is prepared every

year.

b

e  The dollar threshold used to distinguish between Type A and Type B programs was $433,705.

° The auditee did qualhify as a low-risk auditee.
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SCHEDUILE OF FINDINGS RELATED TO THE FINANCIAL STATEMENTS

There were no findings related to the financial statements for the year ended June 30, 2000.

SCHEDUILL OF FINDINGS AND QUESTIONED COSTS RELATED TO GOVERNMENTAL
FINANCIAL ASSISTANCE

00-1 Hearing, Vision and/or Health Screenings

( ‘ondition

In examining twenty-five participants’ eligibility at a Child Day Care program, we noted {ifteen
instances where the participants’ records did not contain hearing, vision and/or health screenings
within forty-five days after entering the program.

Criteria

The Head Start program requires the Agency to provide health and development screenings for all
participants within forty-five days after the start of the program or within forty-five days after the child

enters the program,

Etfect

The Agency did not provide necessary health screenings within the time frame required by Total
Community Action due to the lack of availability of doctors who are mandated to perform the
screenings within the forty-five day time frame.

Cause

Although the Agency has procedures for adhering to the performance standards of the program, it
appcears that in sorae mnstances the program does not provide the required screenings timely.

Recommendation

We recommend the Agency adhere to its pohicies and procedures by providing the required screenings
of participants within the required time frame.

Management’s Response

Total Comrumity Action (TCA) requires health and vision screenings within forty-five days of a
child’s entry into a Headstart day care program and most children selected did not meet this
requirement. With the exception of eight children, all eligible participants had the required screenings
but not within the forty-five day time limit. TCA offers referrals for these screenings, to a limited list
of examiners, during the month of September. If a child comes into the program at sometime other
than the start of the day care year, it 1s the responsibility of the parent to obtain these screenings.
Unfortunately, it 1s difficult to enforce this timetable on the parents after the child is already in the
program as there 1s no formal mechanism for follow-up and enforcement of this requirement.
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CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS

STATUS OF PRIOR YEAR AUDIT FINDINGS
YEAR ENDED JUNE 30, 2000

Finding 99-1 - Hearing, Vision and/or Health Screenings

We noted twenty-one instances where participants in the Head Start program did not receive hearing
and/or vision screenings within forty-five days after entering the program.

Status

As noted in the accompanying Schedule of Findings and Questioned Costs, instances were noted in the
current year where the Program did not receive hearing and/or vision screenings within the required
time period.
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